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The damage could metastasize into a full-blown financial crisis if scores

or even hundreds of small- and midsize commercial banks fail

simultaneously. A worst-case scenario might include contagion to other
economies and banking deserts across the U.S.
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Blackstone's big gamble
Has the world's largest private-equity firm buillt a $114 billion house of cards?

Backtesting Clickbait: BREIT

“If BREIT has to sell properties to meet
redemptions, and they have to dip deeper
into their portfolio to sell less desirable
properties, they'll have to mark their NAV to
reflect the actual sales prices,' says Phil
Bak, the founder and CEO of Armada
Investors, a quantitative asset manager that

specializes in REITs. 'That could scare the
people who have been clinging to fund
performance as a reason not to redeem,
which in turn causes a death spiral."
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